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STATE BANK OF BIKANER AND JAIPUR 
[Incorporated under the State Bank of India (Subsi¬ 
diary Banks) Act, I959J 
New Delhi, the 14th January, 1986 

Ref. No. F&Af42|Shares|2.—Scheme for augment¬ 
ing the Share Capital of State Bank of Bikaner and 
Jaipur. 

1. Sanction tor the scheme : 

Permission of the State Bank of India has been 
obtained to increase the authorised capital of the bank 
from Rs.l crore to Rs. 10 crores vide State Bank of 
India letter No. SBD|001259 dated the 25th May, 
1985. 

Permission of the State Bank of India has also been 
obtained for increasing the issued and paid up capital 
of the Bank from Rs.SO lacs to Rs.320 lacs divided into 
3,20,000 fully paid up shares of Rs. 100|-each. 

2. Salient features of the; Issue: 

'' (i) State Bank of India will subscribe for 2,40,000 

additional shares of Rs. 100;-each at par being 
issued in the first instance and then other to 
the other shareholders the shares in the ratio 
of 3 shares for every share held as on the re¬ 
cord date (Since subscribed bv and allotted 
to S.B.I.) 

(ii) The right of renunciation will be allowed 
to the existing shareholders, but sharehol¬ 
ders will not be entitled to apply for addi¬ 
tional shares, so offered by S.B.I. 

(iii) It is proposed that the shares will be entitled 

to the dividend for the year J986 onwards. 

(iv) The allotment of shares to shareholders other 

than State Bank of India would be governed 
by the provisions of Section 19 of the State 
Bank of India (Subsidiary Banks) Act, 1959 
which is reproduced below : 

“(1) No person shall be registered as shareholder 
in respect of any shares in, a subsidiary 
bank held by him. Whether in his own 
name or jointly with any other person, in 
excess of two hundred shares, or be en¬ 
titled to payment of any dividend on the 
excess shares held by him, or to exercise 
any of the rights of a shareholder in res¬ 
pect,of such excess shares otherwise than 
for the purpose of selling them : 
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Provided that nothing contained in this sub-section 
shall apply to :— 

(a) the State Bank, 

(b) a State Government; 

(c) a Corporation ; 

(d) an insurer as defined in the Insurance Act, 

1938. 

(e) a local authority ; 

(f) a cooperative society ; 

( 5 ) a trustee of a public or private religious or 
charitable trust; 

(h) a shareholder of an existing bank who is al¬ 
lotted any shares under sub-secfion(9) of 
section 13. 

(2) Notwithstanding any thing contained in sub¬ 
section ( 1 ) no person referred to in the proviso to 
that sub-section, other than the State Sank, shall be 
entitled to exercise voting tights in respect of any 
shares held by such person (in excess of one percent) 
of the issued capital of the subsidiary bank concern¬ 
ed.” 

Sub-section (9) of Section 13 of the Act reads as 
under :— 

“A shareholder of an existing bank who has appli¬ 
ed for shares in the capital of the corresponding new 
bank shall be allotted : 

(a) such number of shares, having such total 
face value as would bear to forty-five per¬ 
cent of the issued capital of the correspond¬ 
ing new bank the same proportion as the 
paid-up value of his shares in the capital 
of the existing bank in respect of which 
he is paid compensation bears to the total 
paid-up capital of that bank; and 

(b) if the total number of shares allotted under 
clause (a) to all applicants is less than forty- 
five percent of the issued capital of the cor¬ 
responding new bank, such number of ad¬ 
ditional shares as the State Bank may deem 


fit having regard to the provisions of this 
Act, the circumstances ot the case and the 
desirability of securing is wide a distribution 
of shares among as large a number ot 
shareholders as possible,” 

3. Issue Programme: 

(a) Closure of Transfer Books !-2-8b— 13-2-85 

(b) Issue to open on : 1-3-86, 

(c) issue to close on : 28-3-1986. 

(d) Last date for splitting of tights. . 15.3.86. 

4. Place of Acceptance of applicant ions : 

The applications will he accepted by following banks 
at their branches as mentioned below : 

SBBJ : Agra (Belanganj) Ajmer (Station Road), 
Ahmcdahad (D.N. Market), Alwar (Bus 
Stand), Bangalore (Gandhi Nagai), Bom¬ 
bay (P.M. Road), Bikaner (Public Park), 
Calcutta (N.S. Road), Coimbatore, L'ma- 
kulam Gauhati, Ganganagar (Main), In¬ 
dore, Jaipur (SMS Highway), Jodhpur 
(Sojati Gate), Jaisahuer, Kanpur (Rirhana 
Road), Lucknow, Ludhiana, Madras 
(Broadway), Nagpur, Patna (Main), Bho¬ 
pal, Chandigarh, Udaipur (Chctak Circle), 
New Delhi (Connaught Circus), Varanasi, 
Pune (Laxmi Road), Secunderabad (R.P. 
Road). 

SB Indore : Jabalpur (Main branch) 

SB Patiala : Jammu 

SB Travancore : Mangalore, Madurai, liivandrum. 

5. Purpose of the Scheme ■ 

Purpose of augmenting the issued capital of the 
bank is to properly align the ratio of ‘Capital funds’ 
to deposits in other accounts as also ‘Capital funds’ 
to fixed assets, 

J. P. KUNDRA,Managing Director 
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